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UNIVERSITY OF

WASHINGTON

OFFICE OF THE PRESIDENT

May 17, 2013

Dean Robert C. Stacey
College of Arts and Sciences
Box 353765

Dear Bob:

Based on the recommendation of its Subcommittee on Admissions and Programs,
the Faculty Council on Academic Standards has recommended approval of the revised

admission requirements for the Bachelor of Arts degree in Economics. A copy of the
change is attached.

I 'am writing to inform you that the Department of Economics is authorized to

specify these requirements beginning autumn quarter 2013, through summer quarter
2016.

The new requirements should be incorporated in printed statements and in

individual department websites as soon as possible. The General Catalog website will be
updated accordingly by the Registrar’s Office.

Sincerely yours,

axd
Michael K. Young
President

Enclosure
cc: Ms. Ahna Kotila (with enclosure)

Mr. Robert Corbett (with enclosure)
Ms. Virjean Edwards (with enclosure)

301 Gerberding Hall ¢ Box 351230 * Seattle, Washington 98195-1230 * 206-543-5010 ¢ FAX: 206-616-1784
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) ACADEMIC PROGRAMS

After college/school/campus review, send a signed original and 1 copy to the Curriculum Office/FCAS, Box 355850.
For information about when and how to use this form: http://depts.washington.edu/uwcr/1503instructions. pdf

College/Campus Arts & Sciences Department/Unit Economics Date 1127112

New Programs

[ Leading to a Bachelor of in degree.

[] Leading to a Bachelor of degree with a major in
[] Leadingto a Option within the existing major in
[] Leading to a minor in

Changes to Existing Programs
[C] New Admission Requirements for the Major in within the Bachelor of

Xl Revised Admission Requirements for the Major in  Economics within the Bachelor of Arts.

[[] Revised Program Requirements for the Major in within the Bachelorof _____.
] Revised Requirements for the Option in _____within the major in
[] Revised Requirements for the Minorin ____.
Other Changes
[] change name of program from ____to

[] New or Revised Continuation Policy for
[ Eliminate program in

Proposed Effective Date: Quarter: [X] Autumn [] Winter [] Spring (] Summer Year: 20 13__

Contact Person: Ahna Kotila gggge: 685- Email: akotila@uw.edu Box: 353330

EXPLANATION OF AND RATIONALE FOR PROPOSED CHANGE

For new program, please include any relevant supporting documentation such as student learning outcomes, projected enroliments,
letters of support and departmental handouts. (Use additional pages if necessary).

See attachment.

OTHER DEPARTMENTS AFFECTED

List a_ll departments/units/ or co-accredited programs affected by your new program or changes to your existing program and acquire
the signature of the chair/director of each department/unit listed. Attach additional page(s) if necessary. *See online instructions.

Department/Unit: Chair/ProTam Djrector: Date:
_ \,Oé’“‘j‘w“/? 1-23 -2

Department/Unit: Chair/Prdgram Director Date:

UoW 1503 (10/08)




CATALOG COPY
Catalog Copy as currently written. Include only sections/paragraphs that would be changed if your request is approved. Please cross

out or otherwise highlight any deletions.
« A minimum of 45 quarter credits completed, including ECON 200, ECON 201; STAT 311; and one of the following: MATH
112, MATH 124, MATH 134, or MATH 145
* A minimum cumulative GPA for all prior college work of 2.50; minimum 2.50 GPA for all UW coursework, when applicable.
* The minimum cumulative GPA for the four courses required for entrance (ECON 200, ECON 201; STAT 311; and one of the
following: MATH 112, MATH 124, MATH 134, or MATH 145) must be at least 2.50 with a minimum 2.0 in each course.
* A one-page personal statement, typed and double-spaced, responding to the following questions: What are your
personal/educational goals, and how do you expect those to be met through an economics major? What background do you
bring to the program? Describe any special experiences that would contribute to your studies in the field.
* Application deadline is the second Friday of each quarter (autumn, winter, spring). Admission is competitive. Meeting above
criteria does not guarantee admission to the major.

PROPOSED CATALOG COPY
Reflecting requested changes (Include exact wording as you wish it to be shown in the printed catalog. Please underline or otherwise
highlight any additions. If needed, attach a separate, expanded version of the changes that might appear in department publications).
Please note: all copy will be edited to reflect uniform style in the General Catalog.

* A minimum of 45 quarter credits completed, including ECON 200, ECON 201; STAT 311; and one of the following: MATH

112, MATH 124, MATH 134, or MATH 145

* A minimum cumulative GPA for all prior college work of 2.50; minimum 2.50 GPA for all UW coursework, when applicable.

* The minimum cumulative GPA'forthe four courses required for entrance (ECON 200, ECON 201; STAT 311; and one of the

following: MATH 112, MATH 124, MATH 134, or MATH 145) must be at least 2.50 with a minimum 2.0 in each course.

* A one-page personal statement, typed ahq double-spaced, responding to the following questions: What are your

personal/educational goals, and how do you'sxpect those to be met through an economics major? What background do you

bring to the program? Describe any special experiences that would contribute to your studies in the field.

« Completion of reading comprehension, critical thinking and writing assessment essay

* Application deadline is the second Friday of each quarter (autumn, winter, spring). Admission is competitive. Meeting above

criteria does not guarantee admission to the major.

APPROVALS
Chair/Program Director:

"

AN, 128 12]
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College/SgiHoo CaWum Committee: Date:

) 123200
: }4 H Date:
Lt IX A, M’VA 12/%2012.
/ \Séﬁa eneral Faculty Organization/Faculty Assembly Chair: . Date;
( X

- a4\
POST TRI-C.AMPUS APPROVAL (when needed)
Faculty Council on Academic Standards/ General Faculty Organization/Faculty Assembly Chair: Date:

UoW 1503 (10/08) REVERSE



sRESEESsSEARILASAIETETER S e

S TR AN M-l B B e

hadandad ol e b i bl A

Current:

Department Admission Requirements

1.

A minimum of 45 quarter credits completed, including ECON 200, ECON 201; STAT 311; and
one of the following: MATH 112, MATH 124, MATH 134, or MATH 145

A minimum cumulative GPA for all prior college work of 2.50; minimum 2.50 GPA for all UW
coursework, when applicable.

. The minimum cumulative GPA for the four courses required for entrance (ECON 200, ECON

201; STAT 311; and one of the following: MATH 112, MATH 124, MATH 134, or MATH 145)
must be at least 2.50 with a minimum 2.0 in each course.

A one-page personal statement, typed and double-spaced, responding to the following questions:
What are your personal/educational goals, and how do you expect those to be met through an
economics major? What background do you bring to the program? Describe any special
experiences that would contribute to your studies in the field.

Application deadline is the second Friday of each quarter (autumn, winter, spring). Admission is
competitive. Meeting above criteria does not guarantee admission to the major.

Proposed:

Department Admission Requirements

1.

4.

A minimum of 45 quarter credits completed, including ECON 200, ECON 201; STAT 311; one
of the following: MATH 112, MATH 124, MATH 134, or MATH 145; and 5 credits of English

composition.

A minimum cumulative GPA for all prior college work of 2.50; minimum 2.50 GPA for all UW
coursework, when applicable.

The minimum cumulative GPA for the four of the five courses required for entrance (ECON 200,
ECON 201; STAT 311; one of the following: MATH 112, MATH 124, MATH 134, or MATH
145) must be at least 2.50 with a minimum 2.0 for each of the five courses required for entrance.

A one-page personal statement, typed and double-spaced, responding to the following questions:
What are your personal/educational goals, and how do you expect those to be met through an
economics major? What background do you bring to the program? Describe any special
experiences that would contribute to your studies in the field.

Completion of reading comprehension, critical thinking and writing assessment essay. See
department website for details.

Application deadline is the second Friday of each quarter (autumn, winter, spring). Admission is
competitive. Meeting above criteria does not guarantee admission to the major.



RE: Revised Admission Requirements for the Bachelor of Economics

Rationale for introducing a reading comprehension/analytical
thinking/ writing skill test as a prerequisite for admission in the
competitive major

In order to do well in economics, students must have 2 sets of skills.:

1. quantitative skills - it is easy to appraise students’ ability by including a calculus
requirement (Math 112/124 for the BA and Math 124-5-6-for the BS since the latter
is more quantitative). We have such requirements and are comfortable with them:
the grade a student receives in these specific math classes is a straightforward
indicator of a student’s quantitative ability.

2. reading comprehension/analytical thinking /writing skills - in our discipline,
students need more encompassing skills than just being able to write in the English
language. We need to know whether a student can read a short article and
understand its main premise. We also need to test a student’s ability to think
analytically and then we want to ascertain that he/she is able to communicate these
ideas in writing.

We find that, some of our students have difficulty writing papers: they don’t know
how to analyze [economic] issues, how to organize their ideas, and how to present
their ideas clearly and persuasively in writing. What is the point of solving an
elaborate economic model if the student does not have an intrinsic understanding of
the meaning of the model and cannot convey anything about it? These students may
get decent grades in some of their economics classes as they can solve the math in
the problems, but their understanding of the underlying economics concepts is
limited. As a result, they do not learn much during their time in our classes, and
their prospects on the job market are not good.

Their problem is not just an English language problem (this can always be sorted
out as there are many writing centers that would help); it is the inability to think
analytically and as a result to be creative when doing any research (and of course to
write a coherent paper). At the limit, students with outstanding grades, especially in
math, often join the Economics Honors Program - unfortunately some of them are
unable to write an honors thesis because they do not have these skills and they
eventually drop out of the program.

In the past, we included an English composition course as part of the admission
prerequisites; however, we found that, over time, the grades students earned in
English composition courses did not reflect a student’s ability to write and even less
his/her ability to think analytically. As a result, we dropped that requirement as it
was skewing our selection process.
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Why do we need a formal test?

When we switched from a minimum requirement to a competitive major, we were
satisfied with keeping the same admission requirements as before, even lowering
the minimum average GPA from 2.8 to 2.5 for the following four prerequisite
courses - a basic statistics course, a quarter of calculus, in addition to the two
economics introductory courses. However, the mathematical backgrodnd of the
applicants has since changed. Our applicants now have stronger quantitative skills
allowing them to meet the GPA requirements easily, but our four prerequisites
courses do not measure a student’s ability in the other set of skills mentioned above:
reading comprehension/analytical thinking/writing skills. Indeed students’
performance in these large introductory economic classes is only remotely
connected to these skills.

In addition, as part of their application to the competitive major, students have to
write a personal statement explaining their interest in the Economics major. They
are asked what is their personal, educational, and/or career goals and how they
expect to further those goals by studying economics. This is a bland statement; it
does not allow us to appraise the student’s writing ability; he/she can get help from
any writing center (which is fine in principle), and the answer to this very general
question will not convey much insight about the student’s analytical skills or
creativity.

When we read the essays for the Autumn 2012 admission, we found that they were
well written on the whole (no doubt with help from a writing center) but the
questions did not allow us to get a feel of the student’s analytical skills or creativity
as students mainly wrote about themselves, as our question asked them to.

It seems that the only way we can get a candid assessment of a student’s reading
comprehension, analytical skills, and writing ability is through a formal proctored
test. Asking students to include an essay on a specific topic in their application
papers will not do for the reasons mentioned above.

Impact of introducing a reading comprehension/analytical
thinking/writing skill test for admission into the Economics major

Student learning outcome

We feel that, at this point, we are discriminating against some students who have
critical thinking skills; their quantitative skills are not outstanding although
perfectly adequate, however they do not get admission in the department of
economics when their grades in prerequisite courses are compared to those of our
applicant pool. At this point, our admission standards have become lopsided in
favor of students with strong quantitative skills, due to the fact that the average
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mathematical ability of the students applying to the department has increased
drastically in the last few years. The average grade in calculus of the students
admitted is around 3.65 depending of the course taken. Since the admission
prerequisite courses are math and statistics in addition to the two introductory
economics courses, admission is now mainly based on quantitative skills and not at
all on critical thinking. Other than on midterms and final exams, there is very little
writing involved in the two introductory economics courses (Econ 200 and 201).
because they are huge service courses. So, at the margin, a student with a good
thinking mind but with weaker quantitative ability will be denied admission while
another student will be admitted mainly because he/she has a good background in
mathematics. Note also that the minimum level of the mathematics and statistics of
the prerequisite courses is not very advanced; it corresponds to the level taught in
strong high schools.

Another very serious concern for us is the potential impact of these lopsided
admission prerequisites for our minorities. We are aware students in high schools
in low socio-economic areas are exposed to inadequate mathematics teaching and
we feel that our admission standards make it harder for these students to be
admitted in our program.

We believe that, if this new admission system results, at the margin, in denying
admission to some students who can only solve quantitative problems in their tests,
but are not able to write a coherent paper on any economic issue, while admitting
students who are a bit less skilled with the quantitative aspects of our discipline, but
are able to intelligently analyze economics issues, the average quality of our major
will improve. Basically, the second group of students will get more out of our major
- they will be able to ask questions in class, to be curious and interested in their
studies, resulting in more active student contribution to class discussion, something
which is sorely missing with our lopsided admission process.

By changing our admission requirements, we will be able to admit a more balanced
group of students, allowing better interaction between the students themselves and
between the students and their instructors, thus enriching our students’ experience
in the major.

Moreover these students will be in a stronger situation when looking for a job - they
will be able to convey their analysis of main economic issues in a coherent manner.
Finally their contribution to society, as economists, will be reinforced thanks to the
fact that they have learned to be critical thinkers.

Enrollment

As far as admission statistics, these new standards will be neutral. We have a large
pool of students applying to the major every quarter and we admit around 70%. We
do not anticipate nor want this to change. However, as explained above, our
admission standards will be different - so at the margin, this will help us make a



more enlightened selection and admit students that we might have turned down in
the past when we were putting too much emphasis on quantitative skills, accepting
students who will never acquire a thorough understanding of the discipline due to
their inability to think critically.

Examples of difficulties faced by students:

i
1. e-mail from a honors student to his instructor:

“Hi,

While I was reading these thesis of my colleagues, I realized 1 have huge problem.
My vocabulary does not follow the papers' level.

Throughout the quarter, I will try to upgrade my vocabulary.

Do you think just keep reading the papers of others might help?

Thank you,”

2. Quiz in 2 economics classes including the following words: “lucrative” and “frugal”
About half of the students could not answer the test question as they did not know the
meaning of two words that are pretty basic in the field of economics.

3. Papers by advanced undergraduate students in 400-level classes in appendix. These
students have high GPA and hope to apply to graduate school in economics. See Appendix 2
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Implementation of a formal test for admission

The Foster School has implemented a writing skill assessment (WSA) test as an
admission prerequisite. Can we emulate their method? The kind of essays
(persuasion/position) set by the Foster School are not relevant for us since the skills
that our students need are different, so we have to develop and implement our own
test.

Proposal for the test (RTW)

We plan to test i. Reading comprehension ii. analytical Thinking iii. Writing skill

(RTW)
Essay suggestion for admission into the economics major:

1. Students are asked to read and analyze a 25/30-line article with some economic
content (we test students reading comprehension there).

2. Then they are asked to write about two or three issues related to the article (that
have general economic content): the quality of the answer should illustrate how
thoughtful and creative a student is as well as the student’s ability to put his/her
idea down in good English. We would also stipulate a suggested length for the
paper: between one and two pages; since the answers will be hand-written, we
cannot ask for a specific length.

See some examples in appendix 1.

We can offer a choice of 2 essays (a member of the undergraduate committee can do
the preliminary picking and run it through the rest of the committee). The essay
should be related to economics and a student who has taken the introductory
economics classes (Econ 200-201) should be able to deal with the level of economics
in the essay. The essay could be a short article from a journal known for its good
use of the English language (e.g. the Economist).

The RTW test will last 1 hour.

Evaluation procedure

The grading scheme could be similar to that of the Foster School. The scoring could
range from 1 to 6: 4 would be adequate - 5 and 6 are high - score below 4 would be
questionable. There will be a separate score for each of the 3 criteria tested:
reading comprehension, critical thinking, and writing skill as we want to appraise
the students’ ability to understand (reading skills) and analyze the article; we want
to know whether they can think creatively and convey their thoughts in writing.



Obviously the candidates’ English skills will be directly assessed as the essay will
not be coherent if the English is weak. By averaging the 3 scores, a student with a
weaker score (say a 3 corresponding to “developing competence”) in one of the 3
criteria can still do OK overall. However any score below 3 would be non-acceptable
(automatic admission denial) since these 3 skills are interrelated.

To ascertain that students cannot accuse the department of capricious grading, we
will put all necessary checks in place. (See below)

Setting up the test and correcting the papers

The test should be scheduled before the start of the quarter and at the very
beginning of the quarter. There should be at least three dates available: for Autumn
2013, the test could be scheduled two weeks and one week before the beginning of
the quarter as well as during the first week of the quarter. We will offer as much
flexibility as possible with the scheduling of the test. However the applications are
due at the end of the second Friday of each quarter (October 4, 2013 for Autumn
2013 admission) and some 200 essays will have to be corrected by the following
week. We will need to book a large room in Kane and to line up a number of
proctors to oversee the exam taking. .

Since there is some economics involved in the essays, we will need trained
economists to read the essays. Our graduate students would be the obvious choice.

The Foster School cost must be quite high and as they charge students a $35 to $45
fee to take the WSA test. We will try to have lower cost per student. Basically, it
might take 100 hours to read and score 200 essays each quarter. In addition, we
will need to designate a graduate student (a head coordinator to organize the
testing and grading effort). Finally somebody from the Undergraduate Committee
should be ultimately responsible for the testing. Ideally, we would like to be able to
charge the students a nominal fee that would be substantially lower (maybe $15),
otherwise the department will have to bear the extra expenses to pay for the
proctors, the head coordinator, and the graders. More exact calculations of the cost
can be made available if requested.

Caveat: since we have not yet carried out such testing, we will need some trial and
error to optimize the process, and the details of our approach might evolve.



Appendix 1: examples of test

Extract from: Make corporate tax rules fair for all (FT 11-19-12)
By Sol Picciotto and Nicholas Shaxson

It is time for a new approach to international tax. Multinationals ranging from General Electric in the US, Amazon
in France and Starbucks in the UK are being attacked for tax avoidance. Separately, in recent hearings, UK
members of parliament pilloried various companies for using tax havens, for “manipulating” their accounts to cut
their tax bills and for engaging in “immoral” activity. MPs peppered their questions with phrases such as “it
beggars belief” and “I don’t know what you take us for.”

Most striking about these exchanges and reports is that — beyond asserting that they have not broken any laws —
the companies seem unable to defend their actions. This is because they cannot.

The international tax system in effect provides vast subsidies for multinationals, helping them outcompete local
rivals on a factor — tax — that has nothing to do with economic productivity. They free-ride on tax-funded benefits —
roads, educated workforces, reliable courts — provided by the countries where they do business, while others pay
for those benefits. This distortion is inefficient and unproductive, and corrupts the very fabric of markets.

The world’s tax rules have not kept pace with profound changes in the global economy. Instead of treating
multinationals as the integrated companies they are, the rules seek to disaggregate them into collections of
separate entities. Broadly, this encourages companies to cut tax bills via two related types of hocus-pocus.

First, they locate holding companies and assets (such as the company’s brand or other intellectual property rights)
in tax havens, then attribute large profits to those entities. Second, they engage in “transfer pricing”, where the
parts of the multinational trade with each other across borders at prices designed to suit their tax objectives. These
techniques can be combined so that, to put it crudely, a tax-haven entity might buy a widget or service cheap from
another part of the multinational elsewhere, and sell it dear, realising untaxed profits offshore. The UK subsidiary
buys it dear from the tax haven entity but then sells it on (to a UK retailer, say) at the same high price, realising no
profits. Hey presto! A big tax bill disappears. Nobody, anywhere, produced a better widget or service.

Fortunately, a far better system is available: unitary tax. Instead of taxing multinationals according to the legal
forms that their tax advisers conjure up, they are taxed according to the genuine economic substance of what they
do and where they do it. Each company submits to the tax authorities of each country where it does business a
“combined report” providing consolidated accounts for the whole global group, ignoring all internal transfers. The
report specifies the group’s physical assets, workforce and sales and the overall profits are then divided up among
jurisdictions according to a formula weighing these three factors. This system would benefit everyone, particularly
developing countries.

Tax experts have long argued that this approach is better. It is proved, too: most US states already use it
successfully for state taxes. The EU’s proposal for a common consolidated corporate tax base goes a long way
towards this, though its geographical focus should be expanded to require a worldwide combined report.

It is possible to move towards unitary taxation without widespread international co-ordination, though that would
certainly help.

The OECD, whose fiscal committee is the steward of the international tax system, has refused even to investigate
this alternative, preferring to try and patch up the present system. ... Citizens should demand a new and serious
approach.

Question 1: Pick a specific example to clarify how transfer pricing works. Explain thoughtfully why it is unfair.
Question 2: Use the example of General Motors, an American company producing cars and operating all over

the world, to explain how a unitary tax system would work. Why would such a system be fairer than the actual
international tax system? ,



Fiscal austerity (extracts from the Economist 10-17-12)
A deficit of common sense: The debate about budget cuts has become dangerously theological

Arguments about austerity have taken on an almost religious fervour. To some—such as Wolfgang Schiuble,
Germany'’s finance minister, or George Osborne, his British counterpart—tough fiscal policy is the cure for
excessive debt; and any easing risks betraying a confidence-sapping loss of resolve. To others, today’s
austerity is self-defeating. Trying to cut deficits when economies are weak will lead to stagnation, they say{
and even bigger debt burdens.

Emotions run high and both sides treat evidence sloppily. Foes of austerity pounced on a recent analysis by
the IMF, which suggested that the economic impact of fiscal tightening in Europe had been worse than
expected. Austerity advocates immediately queried the Fund’s regressions.

Yet it is wrong to caricature austerity as good or bad. Austerity has hurt growth more than its proponents
expected. But for many countries it has been less avoidable than its critics acknowledge. In most places the
question is not whether to cut deficits, but how to cut them wisely.

Start with the relationship between austerity and growth. The argument that budget cuts might boost
growth, common two years ago, has been discredited. Austerity can be expansionary if it leads to a sharp
drop in interest rates, but that is not the case today. Many countries are all cutting at once, even as many
households try to reduce their debts. Nominal interest rates in many places are close to zero. Under these
circumstances, budget cuts will damage demand more than usual.

However, this does not mean that the focus on fiscal consolidation was misguided. Many of the countries
that have suffered the biggest budget squeezes, particularly in the euro zone’s periphery, had no choice.
Investors were shunning their bonds, and their European rescuers were unwilling to cough up more funds.
Other countries, such as Britain, with gaping structural deficits reasonably feared a similar fate. The fact that
bond yields are now at historic lows does not mean it was foolish to chart a course towards balancing
budgets.

What matters is how austerity is imposed and what other policies accompany it. The experience of the past
couple of years argues against sudden sharp cuts, and especially against tightening more when the
economy turns out weaker than expected. Better to have a medium-term plan which gradually reduces
underlying deficits. As for other policies, the main lesson is that austerity hurts more if it is not
accompanied by bold monetary loosening. It has hurt the most in the euro zone’s periphery, where cuts
were heavy and hurried and the European Central Bank (ECB) did little to counter them.

Question 1: Many European countries have run excessive government debts and find themselves in dire straits,
explain what is austerity and how, if you believe austerity is the right solution, it can help a country out of its
plight.

Question 2: Austerity has been proponed by various politicians and central bankers, explain how it can harm a
country’s recovery. Suggest a better approach.



